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GREENLAND HOME RULE
Greenland Bureau of Minerals and Petroleum

STANDARD TERMS FOR LICENSES FOR SMALL-SCALE EXPLOITATION OF MINERALS

Clause 1.
Definitions

101.
In these Standard Terms and license with supporting documents, the following expressions shall have the meanings specified below unless indicated otherwise by their context:

(a)
“Greenland” shall mean the island of Greenland and surrounding islands as well as the associated continental shelf.

(b)
“Bureau of Minerals and Petroleum” shall mean the Greenland Bureau of Minerals and Petroleum, cf. Section 5 of the Act relating to Mineral Raw Materials in Greenland (the Raw Materials Act or, in Danish, “Råstofloven”).
(c)
The “licensing authorities” shall mean the government agencies that decide on the issuance of licenses for the prospection and exploitation of mineral raw materials in Greenland, cf. Sections 3, 6 and 7 of the Raw Materials Act.

(d)
“Mineral raw materials” shall mean all mineral raw materials comprised by the Raw Materials Act.

(e)
“Minerals” shall mean all mineral raw materials comprised by the Raw Materials Act  except for hydrocarbons and radioactive elements.

(f)
“Rightsholder” shall mean the person or persons to whom the Bureau of Minerals and Petroleum has issued the license.

(g)
“Rightsholders” shall mean the group of persons to whom the Bureau of Minerals and Petroleum has issued a joint license for a preliminary survey, the prospection or exploitation of minerals.

(h)
“Standard Terms” shall mean the present standard terms for licenses with exclusive rights for small-scale prospection of minerals.

(i)
“License” shall mean license with exclusive right to small-scale prospection of minerals as issued by the Bureau of Minerals and Petroleum to the rightsholder.
(j)
“Licensed area” shall mean the area comprised by the license, cf. Clause 5.
(k)
“Term of license” shall mean the term during which the license is valid, cf. Clause 7.
(1)
“Small-scale license” shall mean a license with exclusive rights to small-scale exploration for minerals in Greenland or a license with exclusive rights to small-scale exploitation of minerals in Greenland.

(m)
“Small-scale prospection license” shall mean a license with exclusive rights to small-scale prospection for minerals in Greenland.

(n)
“Small-scale exploitation license” shall mean a license with exclusive rights to small-scale exploitation of minerals in Greenland.

(o)
“Exclusive rights license” shall mean a license with exclusive rights to prospection or exploitation of mineral raw materials, including a small-scale license.

(p)
“General rights license” shall mean a license with exclusive rights to prospection or exploitation of mineral raw materials, except for a small-scale license.

(q)
“Mineral activities” shall mean exploration or exploitation of minerals.

(r)
“Field rules” shall mean the rules for field work and reporting with respect to mineral raw materials (excl. hydrocarbons) in Greenland.

(s)
“Mobile residential arrangement” shall mean any residential or accommodation-related arrangement that can be moved from one location to a another location and that is designed to be used in many different location during its life, including caravans and residential containers.
(t)
“DKK” shall mean Danish kroner.

Clause 2.
Application procedure

201.
An application for the issuance of a small-scale prospection license shall be completed using the Bureau of Minerals and Petroleum’s application form specified in Annex 1. The application shall contain complete particulars about the following aspects:

(a)
Applicant name, address, telephone number and e-mail address, if relevant.

(b)
The licensed area subject to application. This shall be established and delineated as stated in Subclause 505 and specified on a map with data regarding corner coordinates listed in  decimal degrees expressed to four decimal places. The licensed area subject to application may not overlap licensed areas under exclusive rights licenses. The licensed area subject to application may also not overlap areas included in applications for general exclusive rights licenses, if, no later than at the same time as it receives the application for the small-scale prospection license, the Bureau of Minerals and Petroleum receives the applications for general exclusive rights licenses (and fees, if relevant) and may review them on the basis of the received documents and information.
(c)
Applicant’s compliance with the rightsholder requirements as laid down in Subclause 901(a-d).
(d)
Other aspects that may be relevant to the assessment of the application, including the aspects specified in Subclause 306, to the extent that the Bureau of Minerals and Petroleum notifies applicants that applications shall contain information about such aspects.
 (e)
The applicant’s payment of a fee for the issuance of a license as specified under Subclause 205.


If several persons are applying jointly to have a small-scale prospection license issued, the application must contain the information specified above for each of the applicants individually.

202.
An application for the issuance of a small-scale prospection license shall be submitted to the Bureau of Minerals and Petroleum.

203.
Applications received by the Bureau of Minerals and Petroleum shall be registered with an application date. If the application is received by the Bureau of Minerals and Petroleum during the Bureau of Minerals and Petroleum’s office hours (that is, between 9:00 AM and 4:00 PM Greenlandic Time in Nuuk) on regular Greenlandic workdays, that date will be recorded as the application date. If the application is received outside the Bureau of Minerals and Petroleum’s office hours, the next working day will be recorded as the application date.

204.
If the Bureau of Minerals and Petroleum finds that a received application fails to meet the requirements under Subclause 201(a-c), or 201(e) and notifies the applicant thereof, the application date shall be changed to the working day that the Bureau of Minerals and Petroleum, during the Bureau of Minerals and Petroleum’s office hours, receives a revised application that meets the requirements under Subclause 201(a-c) or 201(e). If the applicant does not pay the fee in time to the Bureau of Minerals and Petroleum as specified under Subclause 205, the application date shall be changed to the working day on which that fee is received by the Bureau of Minerals and Petroleum or the Bureau of Minerals and Petroleum’s bank during the Bureau of Minerals and Petroleum’s office hours. 

205.
The applicant or applicants shall pay s fee in the amount of DKK 1,000.00 per small-scale prospection license, cf. Section 7(6) of the Raw Materials Act. The fee is payable to the Bureau of Minerals and Petroleum and may also be deposited into or transferred to the Bureau of Minerals and Petroleum’s bank account. The fee shall be received by the Bureau of Minerals and Petroleum or the Bureau of Minerals and Petroleum’s bank no later than 14 days after the application date specified under Subclause 203. If the application cannot be granted, the fee will be refunded.

206.
If a prospection license subject to application is issued, the licensing authority will perform the final determination and delineation of the licensed area in accordance with Subclause 505.  The licensed area shall be specified on a map with information about corner coordinates in decimal degrees to four decimal places. The map shall be inserted into the license.

207.
The licensing authority shall at its discretion determine whether or not an application or one or several competing applications for small-scale prospection licenses shall be granted in full or in part. The licensing authority may decide that an applicant shall be issued a license as applied for, offer a license for part of the licensed area subject to application or not to issue a license at all.

208.
The licensing authority may at any time give notice that an area is not open to applications for small-scale prospection licenses, or that a special procedure shall be used for the submission and review of such applications. The licensing authority may also derogate from the Standard Terms when issuing small-scale prospection licenses in an area.

Clause 3.
Number of licenses and the relationship between application

301.
A person may not be the rightsholder of more than a total of 5 small-scale licenses as defined under Subclause 101(l) in a calendar year. If the issuance of a small-scale prospection license subject to application entails that the applicant becomes the rightsholder of more than 5 small-scale licenses in a calendar year, the application will be rejected.

302.
Applications with a registered application date from the first to the fifteenth day, inclusive, of a month shall be included in Application Group A for the month. Applications with a registered application date from the sixteenth to the final day, inclusive, of a month shall be included in Application Group B for the month.

303.
Applications that are received during the period from July 1 until August 31 shall be included in one application group but will otherwise not be reviewed by the licensing authority within this period. An application that is received during this period will be registered and reviewed by the licensing authority after August 31. However, the application will, as far as possible, be registered with a conditional registered application date that is established in accordance with Subclause 203. This application date shall remain unchanged unless, in reviewing the application after August 31, it is determined that the application fails to comply with the requirements specified under Subclause 201(a-c) or 201(e) or a fee is not paid in a timely fashion by the applicant to the Bureau of Minerals and Petroleum as specified under Subclause 205. In the latter instance, the application date shall be changed to the working day on which the requirements are fulfilled or the fee received.
304.
If an application in an application group concerns several overlapping licensed areas subject to application, the licensing authority shall decide which licenses subject to application shall be issued and the extent to which one or more licensed areas subject to application shall be restricted. This decision shall be made in accordance with Subclause 306.

305.
If the Bureau of Minerals and Petroleum receives competing applications within the same application group, cf. Subclause 304, the Bureau of Minerals and Petroleum shall notify the applicants thereof as soon as possible after the application period for the application group has expired. Bureau of Minerals and Petroleum shall also notify the applicants of the overlapping area and its delineation. All of the applicants may then either maintain their applications unchanged or do the following:
(a)
The applicant may change the licensed area subject to application so that any overlap with other licensed areas subject to application be eliminated or restricted. In that instance, the registered application date for the application shall be retained.
(b)
The applicant may submit information about the aspects mentioned under Subclause 306(a-d).
306.
The licensing authority in evaluating, prioritizing and choosing among competing applications, cf. Subclause 304, shall especially emphasize the following aspects (indicated here in no particular order):

(a)
The applicant’s technical skills and financial fitness.
(b)
The applicant’s experience, if any, from previous activities in Greenland in accordance with Section 32 of the Raw Materials Act or licenses for preliminary surveys, prospection or exploitation of mineral raw materials, including small-scale licenses.
(c)
The applicant’s prior field work, if any, within the licensed area subject to application under a license for a preliminary survey.
(d)
The application’s registered application date in relation to the registered application date for competing applications to the extent that the applications are in the same application group.
(e)
The applicant's provisions for potential changes to the licensed area subject to application, cf. Subclause 305(a).
307.
The licensing authority shall assess all applications within the same application group before the licensing authority can assess applications in a subsequent application group.

308.
If several persons are applying to have different small-scale prospection licenses issued for the same licensed area subject to application, the licensing authority may offer to issue a small-scale prospection license to the competing applicants jointly, cf. Subclauses 401 and 402.

Clause 4.
Scope of license and the rightsholder

401.
The license shall be personal in nature. It may be issued to one person or several persons jointly, cf. Subclause 402.

402.
If the license is issued to several persons jointly, the rightsholders shall jointly constitute the rightsholder in accordance with every rule and provision regarding  the rightsholder’s obligations, rights and responsibilities, including the provisions laid down in the present Standard Terms. The rightsholders shall be jointly and severally obligated under the license and shall be jointly and severally liable for performing any and all obligations that arise as a result of or in connection with activities under the license. The licensing authority may, upon issuing this type of joint small-scale license or later in the licensing term, decide that the rightsholder shall enter into and be part of a cooperation agreement, and that the rightsholders may only perform activities subject to the license in accordance with the agreement. The cooperation agreement shall be approved by the Bureau of Minerals and Petroleum.

403.
The license shall solely comprise the rightsholders’ personal prospection of minerals in the licensed area.

404.
The rightsholder may not let activities under the license be performed by employees or other persons or parties except for members of the rightsholder’s household, without prejudice to the laws and regulations or the license. The Bureau of Minerals and Petroleum may issue a special license for the purposes of enabling the rightsholder to have activities under the license performed by employees or other persons or parties, if at no point in time there are more than 9 active persons in the licensed area.

Clause 5.
Licensed area

501.
The license shall comprise the area specified in the license.

502.
The license shall solely comprise land areas unless otherwise specified in the license. The boundary between the land area and the abutting maritime area shall follow the mean sea level.

503.
The size of the licensed area shall be specified in the license.

504.
The license shall contain a map of the licensed area.

505.
The licensed area shall be established and delineated in the following manner:

(a)
The licensed area shall be rectangular and be delineated by corner coordinates specified in decimal degrees expressed to four decimal places, and connected with longitudes and latitudes, cf. Subclause 505(b), unless the Bureau of Minerals and Petroleum issues a special license permitting otherwise. The length of the licensed area may not exceed 2 km. Its area may not exceed 1 square kilometer.

(b)
The corner points of the licensed area shall be numbered clockwise starting in the top left corner of the licensed area.

Clause 6.
Minerals covered by the license

601.
The license shall include all mineral raw materials with the exception of hydrocarbons and radioactive elements, cf., however, Subclause 602.

602.
If the minerals covered by the license are specified in greater detail in the license, the license shall only cover the minerals in question.

Clause 7.
License term

701.
The license shall be valid for the license term specified in the license. The license term shall be established in accordance with Subclause 702.

702.
The license shall be valid as of January 1 of the year during which the licensing term commences, if it is issued (signed by the Government of Greenland) before this day, or otherwise from its issuance until December 31, inclusive, of the year during which the licensing term expires. The licensing term may not comprise more than 2 calendar years.

Clause 8.
Other parties’ activities in the licensed area

801.
The rightsholder shall respect existing rights, including rights granted under licenses for preliminary surveys, prospection or exploitation of mineral raw materials. The license shall not result in any restrictions on the right of third parties to carry out lawful activities in the licensed area, including the activities mentioned under Subclause 802.

802.
Inside the licensed area other parties than the rightsholder may:

(a)
Be issued licenses to perform preliminary surveys, prospection and exploitation of minerals not comprised by the license, cf. Chapters 2 and 3 of the Raw Materials Act,

(b)
Be granted leave to establish and operate facilities, buildings and infrastructure etc. for the purposes of carrying out activities under the Raw Materials Act, and 

(c)
Perform scientific studies as specified in Sections 2(2) and 21 of the Raw Materials Act.

803.
The rightsholder shall ensure that other parties’ activities under Subclause 802 and Section 32 of the Raw Materials Act  are not hindered unnecessarily.

Clause 9.
Requirements for rightsholder

901.
The rightsholder shall, for the entire license term:

(a)
Remain a permanent resident and be fully tax liable in Greenland,

(b)
Shall be of full age and not under guardianship,

(c)
Have disposal of his or her residence, which includes not being in receivership, bankrupt or in a situation equivalent therewith, and

(d)
Be in the possession of the appropriate expertise and financial background to carry out small-scale prospection activities under the license.


If the license is issued to several persons jointly, all rightsholders shall meet the requirements specified above for the entire license term.

Clause 10. 
Execution and approval of activities etc.

1001. 
Activities covered by the license shall be carried out in a manner that is sound in terms of the environment, health and safety, appropriately and in a manner that ensures that prospection takes place responsibly in terms of resources. The activities shall also be carried out in conformance with the Bureau of Minerals and Petroleum’s field rules to the extent that these rules can be applied to the activities.

1002. 
The rightsholder may, among other things, carry out the following activities even if the Bureau of Minerals and Petroleum has not issued a special license therefor:

(a)
Geological survey activities.

(b)
Prospection activities involving the use of hand-held aids, including tools, gear, equipment, machinery or containers.

(c)
Drilling or excavation involving the use of hand-held aids, including drills, milling machines and gads.

(d)
Short-term storage of minerals or fuel or other substances or materials for the use of carrying out exploitation activities.
(e)
Transport of persons or goods to or from the licensed area by means of small, light motor vehicles, including snow scooters with trailers or small sea-going vessels.

1003. 
The rightsholder may solely perform the following activities, if the Bureau of Minerals and Petroleum has issued a special license therefor:

(a)
Prospection activities involving the use of small portable aids, including gear, equipment, machinery, fuel tanks or containers.

(b)
Drilling or milling by means of small, portable aids, including drills, milling machines, compressed-air drills or gads mounted on their own stands or on small, light, self-propelled machines (e.g. mini-excavators).

(c)
Drilling, milling, digging, removal, loading, unloading or performing local transport by means of small, light, self-propelled machines and similar vehicles, including mini-excavators, mini-cranes, mini-loaders and mini-dumpers.

(d)
Long-term storage, storage or depositing of minerals, fuels or other substances or materials.

(e)
Locating a small, mobile residential arrangement in or by the licensed area and use of such arrangement for the purposes of accommodation.

(f)
Changing the terrain for the purposes of carrying out prospection activities, including for the establishment of a storage area or temporary utility road.

1004. 
The rightsholder may, among other things, not carry out the following activities:

(a)
Use tool, gear, equipment, substances or materials that contain radioactive elements.

(b)
Use of explosives.

(c)
Use chemical methods for the prospection or separation of minerals.

1005. 
In accordance with Section 24 of the Raw Materials Act, the Greenland Government may lay down more detailed rules for carrying out business activities covered by licenses inside and outside the licensed area, including rules related to engineering, safety, environmental and resource-related aspects. The rules shall apply to carrying out activities covered by the license to the extent that the rules apply to the license.

1006. 
The rightsholder shall take all necessary steps to ensure that the work does not present a risk of injury to persons or damage to third parties’ property. The rightsholder shall also ensure that the risk of pollution and other damage factors of the environment inside and outside the licensed area be limited as much as possible. 

1007. 
If the rightsholder’s activities present a risk of injury to persons or damage to third parties’ property or if the risk of pollution or other damage factors of the environment exceeds a level that is acceptable in the estimation of the Bureau of Minerals and Petroleum, the Bureau of Minerals and Petroleum may order the rightsholder to take corrective measures and correct any deficiencies within a period established by the Bureau of Minerals and Petroleum. If the Bureau of Minerals and Petroleum considers it necessary, the Bureau of Minerals and Petroleum may also order the rightsholder to cease activities entirely or in part until the rightsholder has corrected the deficiency. The Bureau of Minerals and Petroleum may also order the rightsholder to draw up a plan to correct the deficiency.

1008. 
If the rightsholder does not comply with an order issued under Subclause 1007, the rightsholder shall pay compensation for all injuries, damages and losses caused, irrespective of whether they are inflicted on the state, the Home Rule or third parties, including private individuals or businesses.

1009. 
The rightsholder shall perform cleanup and repair damage to the terrain, vegetation and the environment that arise as a result of the rightsholder’s activities on an ongoing basis.

Clause 11.
Supervision

1101. 
The Bureau of Minerals and Petroleum shall supervise the rightsholder’s activities under the license pursuant to Section 25 of the Raw Materials Act, cf. Section 5(1). The supervisory authority shall have the right, in all respects, to monitor and investigate all rightsholder’s activities and require particulars from the rightsholder regarding the rightsholder’s activities under the license. The supervisory authority shall, at all times, be able to gain access to all parts of the rightsholder’s business without a court order by showing appropriate identification to the extent that this is required for undertaking the supervision.

1102. 
The supervisory authority may take samples of geological materials supplied as part of the rightsholder’s business activities.

1103. 
The Bureau of Minerals and Petroleum may admonish the rightsholder for violating the Raw Materials Act and regulations issued pursuant therewith and may issue an order of compliance, cf. Section 25(2), second sentence, of the Raw Materials Act. If the rightsholder does not fulfill his or her obligations under the license, the Bureau of Minerals and Petroleum may admonish and issue an order of compliance with the obligations. This shall also apply with respect to the rightsholder’s breach of the provisions in the license.

1104. 
If the rightsholder does not comply with an order issued under Subclause 1103, the rightsholder shall pay compensation for all injuries, damages and losses caused, irrespective of whether they are inflicted on the state, the Home Rule or third parties, including private individuals or businesses.

Clause 12.
Obligations in connection with the cessation of business activities

1201. 
When ceasing business activities under the license, the rightsholder shall perform a final and full clean-up and elimination of damages and effects to the environment, nature and the flora and fauna inside and near the licensed area and other affected areas. Cleanup and repairs shall be approved by the Bureau of Minerals and Petroleum.

1202. 
If the rightsholder does not comply with orders for performing the measures mentioned in Subclause 1201, within the period specified by the Bureau of Minerals and Petroleum, the Bureau of Minerals and Petroleum may have such measures be performed at the rightsholder’s expense and risk, cf. Section 18(3) of the Raw Materials Act. If the performance of such measures results in a claim from  an injured party against the Home Rule Government of Greenland, the state or a third party, the rightsholder shall exempt the Home Rule Government, the state or the third party from the claim and all costs associated therewith.

Clause 13. 
Reporting

1301. 
During the license term, the rightsholder shall submit a report about the preceding year’s prospection activities (“annual report”) to the Bureau of Minerals and Petroleum no later than January 15 each year. The report shall contain information about the prospection activities and mineral reserves. The report shall also contain particulars about the rightsholder’s name and address and the license number registered with the Bureau of Minerals and Petroleum. The report shall be submitted even if no prospection activities have been carried out but should then only contain information about this fact. All reports shall be dated and signed by the rightsholder.

1302. 
In the year following the end of the license term, the rightsholder shall submit an annual report for the preceding year no later than January 15, cf. Subclause 1501, and a report about all the prospection activities during the entire license term to the Bureau of Minerals and Petroleum (“final report”). The final report shall contain information about the prospection activities and mineral reserves.

1303. 
If the Bureau of Minerals and Petroleum so requests, the rightsholder shall disclose to the Bureau of Minerals and Petroleum all the minerals that the rightsholder is storing, transporting or otherwise holds in his or her possession or has at his or her disposal in connection with the rightsholder’s business activities under the prospection license as soon as possible after receiving the request. The rightsholder shall also notify the Bureau of Minerals and Petroleum about the value of the minerals as soon as possible.

1304. 
If the Bureau of Minerals and Petroleum so requests, the rightsholder shall submit samples of geological materials to the Bureau of Minerals and Petroleum.

1305. 
If the rightsholder discovers other mineral raw materials than those comprised by the license, this shall be reported to the Bureau of Minerals and Petroleum.

1306. 
For activities under the license, the Bureau of Minerals and Petroleum may decide that the rightsholder shall submit reports, information and data etc. related to all relevant and significant geological, technical, environmental, health-related and economic aspects and surveys that are performed relating to the licensed area, cf. Section 25(4) of the Raw Materials Act.

1307. 
The Bureau of Minerals and Petroleum may provide for detailed rules relating to the form and content of the rightsholder’s reporting on the activities that are carried out under the license, including also on financial factors relating to the activities and specification of the data types, interpretations and other particulars that shall be part of the reporting. The Bureau of Minerals and Petroleum may also provide for rules relating to the form and media for forwarding such data etc. The rightsholder shall provide additional information about the activities if the Bureau of Minerals and Petroleum so requests.

 1308. 
All rightsholder’s costs and expenses in connection with the drawing up and submission of reporting, data, test materials etc. shall be defrayed by the rightsholder.

Clause 14. 
Confidentiality

1401. 
Reports and materials received by the Bureau of Minerals and Petroleum under Subclauses 1301-1304 and 1306 to the extent that geological, technical and financial aspects and studies are concerned shall be treated as confidential for 5 years from the date they are received. The confidentiality period shall, however, lapse when the license lapses for the areas not covered by a subsequent small-scale exploitation license.

1402. 
Irrespective of Subclause 1401, the Bureau of Minerals and Petroleum shall be entitled to:

(a)
To issue opinions regarding the licensed area and the business activities covered by the license on the basis of the materials received from the rightsholder,

(b)
To use and publish, with no conditions or limitations, data of an environmental, technical,  navigational, meteorological, glaciological or geological nature, including geochemical and geophysical maps, if in the assessment of the Bureau of Minerals and Petroleum it is of general social interest, unless a patent is pending for such materials, and

(c)
To use and publish materials received from the rightsholder about general geological and geophysical aspects, including generalized interpretations.

1403. 
The Bureau of Minerals and Petroleum shall notify the rightsholder ahead of publication under Subclause 1702(b-c).

Clause 15. 
Assignment, legal proceedings and cessation

1501. 
The license or parts thereof may not be assigned to others, directly or indirectly, unless the assignment is approved in accordance with Section 27 of the Raw Materials Act.

1502. 
The license shall be exempt from legal proceedings, cf. Section 27(2) of the Raw Materials Act.

1503. 
If the license has been issued to several persons jointly, cf. Subclauses 401 and 402, a rightsholder may not cease being a rightsholder directly or indirectly unless such cessation is approved by the Greenland Government. Approval shall be granted in accordance with Section 27 of the Raw Materials Act. All rightsholders shall be jointly and severally obligated under the license and shall be jointly and severally liable for the performance of all obligations that arise as a result of or in connection with activities covered by the license, unless the Greenland Government approves that one or several rightsholders shall cease being rightsholders.

 Clause 16.
Withdrawal of license

1601. 
The license may be withdrawn by the Bureau of Minerals and Petroleum in the following instances, cf. Section 28 of the Raw Materials Act :

(a)
If the rightsholder is in breach of terms established in the license or provisions laid down in or authorized  under the Raw Materials Act  or the license, or if the rightsholder exceeds the established time limits.

(b)
If the rightsholder acts fraudulently in supplying information to the Bureau of Minerals and Petroleum.

(c)
If the rightsholder does not fulfill he requirements under Subclause 901.

1602. 
Withdrawal under Subclause 1601(a) may not take place if the rightsholder has rectified the situation within a reasonable time limit as established by the Bureau of Minerals and Petroleum. If the situation has not been rectified before the expiration of the time limit, the license may be withdrawn without further notice.

Clause 17. 
Interest on amounts due

1701. 
If the rightsholder does not pay fees or other amounts due in a timely fashion, the rightsholder shall pay interest on the amount due. Interest shall accrue at an interest rate established according to the laws as they apply on interest on late payment etc. (Interest Act).

Clause 18. 
Liability for damages

1801. 
The rightsholder shall be liable for damages and losses caused by the business and activities conducted in connection therewith covered by the license, under the law and the general rules of tort and compensation under Danish law.

Clause 19. 
Joint and several liability for parties to a cooperation agreement

1901. 
If the licensing authority has issued a license to several persons jointly, and the rightsholders are parties to a cooperation agreement, cf. Subclause 402, the rightsholders shall be joint and severally liable to third parties, including public authorities for the performance of all obligations that arise in consequence of or in connection with activities comprised by the license.

Clause 20. 
Relation to other legislation

2001. 
The license shall be subject to the provisions laid down by law as they apply at all times in Greenland. Thus, the license shall not prejudice the general right of taxation of the state or that of the Home Rule Government of Greenland or the right to establish general provisions in laws and  administrative rules relating to the exercise of business activities under the license. The license shall not exempt the rightsholder from obtaining approvals and permits required under the Raw Materials Act and other legislation.

Clause 21.
Obligations in connection with the lapse of license

2101. 
The lapse of the license shall not exempt the rightsholder from fulfilling his or her obligations under the law, the license or other provisions, terms or orders that have been laid down or issued.

2102. 
When the license lapses, the Bureau of Minerals and Petroleum may, within 1 year from the date the license lapses, take over all data, all geological tests and all other tests provided by the rightsholder related to the licensed area free of charge. After that date, the rightsholder may discard such data and tests and such geological materials at any time.

2103. 
The Bureau of Minerals and Petroleum’s right to take over data, geological samples and other tests under Subclause 2102 may be postponed, if the rightsholder and the Bureau of Minerals and Petroleum reach an agreement about the satisfactory storage and third-party access to such data, geological materials and other tests.

Clause 22.
Subsequent small-scale exploitation license

2201. 
If a rightsholder holding a small-scale prospection license has demonstrated and delineated commercially exploitable reserves, which this person intends to exploit, rightsholder may apply to have a subsequent small-scale exploitation license issued to him or her. A small-scale exploitation license subject to application shall concern the same licensing area, cf. Clause 5, or part thereof, and the same minerals, cf. Clause 6, or part thereof.
2202. 
A small-scale exploitation license subject to application will be issued to the rightsholder on the terms and conditions specified in the Bureau of Minerals and Petroleum’s Standard terms for licenses for small-scale exploitation of minerals, if all of the following conditions are met:

(a)
The rightsholder has demonstrated and delineated commercially, exploitable reserves that this person intends to exploit,
(b)
The rightsholder has met the terms of the small-scale prospection license and all other obligations under the small-scale prospection license,
(c)
The Bureau of Minerals and Petroleum has received an application for a small-scale exploitation license no later than the final day of the license term of the small-scale prospection license, 

(d)
The small-scale prospection license has not been terminated, revoked or suspended at the time the Bureau of Minerals and Petroleum received the application for the small-scale exploitation license,

(e)
The rightsholder and the small-scale exploitation license subject to application meet the requirements and conditions that apply to the issuance of small-scale exploitation licenses at the time the small-scale exploitation license subject to application will be issued.

2203. 
The financial terms of a small-scale exploitation license will be as follows, unless otherwise specified by the small-scale prospection license:

(a)
The rightsholder shall be subject to taxation in accordance with the legislation of Greenland as it applies at all times.
(b)
The rightsholder shall pay a fee of DKK 5,000.00 to the Bureau of Minerals and Petroleum for the issuance of the small-scale license, cf. Section 7(6) of the Raw Materials Act.
(c)
The rightsholder shall reimburse the Bureau of Minerals and Petroleum for expenses related to reviews by government agencies relating to the small-scale exploitation license and activities under the license.  The reimbursement shall occur in accordance with Section 25(5) of the Raw Materials Act. The expenses for reimbursement by the rightsholder, shall be settled and administered on the basis of the rules as they are established at all times by the Government of Greenland pursuant to Section 25(5) of the Raw Materials Act. These rules include Greenland Home Rule’s Order on Reimbursement of Expenses related to Government Agency Reviews in connection with Raw Material Activities [Bekendtgørelse om refusion af udgifter ved myndighedsbehandling i forbindelse med råstofaktiviteter].
2204. 
The terms relating to labor and deliveries etc. of a small-scale exploitation license will be as follows, unless otherwise specified by the small-scale prospection license:

(a)
In carrying out activities under the small-scale exploitation license, he rightsholder shall, in principle, use Greenlandic labor. To the extent that it is necessary in carrying such activities, the rightsholder may, however, use foreign nationals to perform labor if similarly qualified labor cannot be located or is not available in Greenland.

(b)
In carrying out activities under the small-scale exploitation license, the rightsholder shall, in principle, use Greenlandic undertakings for contracting, subcontracting, supplies and services. However, the rightsholder may enter into contract with other companies for such services if Greenlandic companies are not competitive in terms of technical or commercial aspects. Greenlandic companies shall mean undertakings that have their head offices in Greenland and whose commercial activity in Greenland has an actual link to the Greenlandic community.

2205. 
A small-scale exploitation license will contain requirements that, for the entire license term, the rightsholder shall:

(a)
Remain a permanent resident and be fully tax liable in Greenland,

(b)
Shall be of full age and not under guardianship,

(c)
Have disposal of his or her residence, which includes not being in receivership, bankrupt or in a situation equivalent therewith, and

(d)
Be in the possession of the appropriate expertise and financial background to carry out small-scale prospection activities under the small-scale license.

2206. 
The other terms of a small-scale exploitation license will be the standard terms used for new small-scale exploitation licenses at the time the exploitation license is issued.

2207. 
The rightsholder’s application for the issuance of the small-scale exploitation license shall specify the reserve or reserves that the rightsholder intends to exploit and be enclosed with the following documents as annexes:

(a)
A statement from the rightsholder that the reserve or reserves can be exploited commercially and that the rightsholder intends to exploit the reserves.
(b)
A survey of the reserves that form the basis for the statement. The survey must contain a description and an assessment of the reserves for geological purposes. The survey shall also specify the engineering, economic, environmental and other assumptions related to the exploitation that form the basis for the rightsholder’s statement.

(c)
The rightsholder’s proposal for delineating the area that the small-scale exploitation license shall include. The proposal shall be based on the reserve or reserves that the rightsholder intends to exploit and shall conform to the provisions regarding delineation under Subclause 2211.
2208. 
The small-scale exploitation license will be issued to the rightsholder and/or one or several persons appointed by the rightsholder, in accordance with Section 7(3) of the Raw Materials Act, if the rightsholder or his or her appointee or appointees meet the requirements under Subclause 2205 and Section 7(3) of the Raw Materials Act, cf. also Section 27(1) of the Raw Materials Act.

2209. 
The small-scale exploitation license shall comprise the same type of minerals as the small-scale prospection license to the extent that the rightsholder has demonstrated and delineated commercially exploitable reserves of the relevant types of materials and intends to exploit these reserves.

2210. 
The small-scale exploitation license will be issued for a term of 30 years from the date of the issuance of the license (signed by the Government of Greenland).

2211. 
The small-scale exploitation license will comprise a licensed area that will be delineated by the Bureau of Minerals and Petroleum with corner coordinates specified in decimal degrees expressed to four decimal places and connected by longitudes and latitudes under the following provisions:

(a)
The licensed area shall comprise the area where, on the basis of available findings from the prospection activities, including drilling and surveying, commercially exploitable reserves have been established and delineated.

(b)
The delineation of the area will be performed on the basis of the vertical extension (projection) of the external borders of the reserves to the surface in that this delineation, however, shall be changed to the extent necessary to meet the requirement for delineation in decimal degrees expressed to four decimal places.

(c)
The basis for the delineation mentioned under Subclause 2011(b) will be the reserves in question to the extent, in  the estimate of the Bureau of Minerals and Petroleum, that they have been documented by the rightsholder in the materials specified under Subclause 2207(b). The Bureau of Minerals and Petroleum’s delineation shall take place in light of the rightsholders’ delineation proposal, as specified under Subclause 2207(c).
(d)
The licensed area may be entirely or partly delineated by the coastline. The boundary between the land area and the abutting maritime area shall follow the mean sea level.

(e)
The licensed area may consist of several sub-plots, each of which shall be delineated as specified above.

(f)
The licensed area may not comprise areas situated outside the licensed area under the prospection license.
(g)
The licensed area may not comprise areas comprised by other exclusive rights licenses for the same types of minerals as the exploitation license.

2212. 
The licensed area under the small-scale exploitation license shall be eliminated from the licensed area under the small-scale prospection license effective as of the date on which the exploitation license is issued.

2213. 
The rightsholder under the small-scale exploitation license will be able to establish and operate facilities, buildings, installations, pipelines and infrastructure etc. inside and outside the area covered by the license, if they are approved under Sections 10 and 25(1) of the Raw Materials Act and are established and operated for the purposes of carrying out activities under the license. The establishment of such facilities, buildings, installations, pipelines and infrastructure etc. outside the area covered by the license may, however, solely take place if a license has also been issued therefor in accordance with the land use legislation.

2214. 
The rightsholder under the small-scale exploitation license shall draw up an activity plan for the exploitation activities. Before the exploitation activities are commenced, the activity plan must have been approved by the Bureau of Minerals and Petroleum in accordance with Sections 10 and 19 of the Raw Materials Act. The activity plan shall, among other things, include the following:

(a)
The rightsholder’s plan for organizing and carrying out the exploitation activities in a manner that is sound in terms of the environment, health and safety.

(b)
The rightsholder’s plan for retaining, storing, depositing and transporting mineral raw materials covered by the license.

(c)
The rightsholder’s plan for decommissioning the exploitation activities (the “decommissioning plan"), as the provisions corresponding to the provisions under Clause 12 shall apply and be complied with.
(d)
The rightsholder’s plan for limiting the environmental, health and safety-related effects of and risks involved with the exploitation activities.

2215. 
The activity plan shall be in conformance with the Bureau of Minerals and Petroleum’s field rules to the extent that these rules can be applied to the activities. If the Bureau of Minerals and Petroleum so requests, the rightsholder shall provide additional information about the activity plan. If aspects regarding the activity plan are changed significantly or if the Bureau of Minerals and Petroleum so requests, the rightsholder shall prepare an updated activity plan, which shall be approved by the Bureau of Minerals and Petroleum. This shall also apply to the decommissioning plan. 

2216. 
Exploitation activities may not be carried out unless they are covered by an activity plan that has been approved by the Bureau of Minerals and Petroleum in accordance with Sections 10 and 19 of the Raw Materials Act. 

2217. 
The Bureau of Minerals and Petroleum’s approval of the activity plan shall not exempt the rightsholder from having to obtain the Bureau of Minerals and Petroleum’s approval to carry out activities comprised by the activity plan, if the activities under provisions in the license may solely be carried out in accordance with a special license issued by the Bureau of Minerals and Petroleum.

2218. 
Upon approval of the activity plan, the Bureau of Minerals and Petroleum shall establish a period for the commencement of exploitation. The rightsholder shall commence exploitation no later than the date that the Bureau of Minerals and Petroleum has established therefor in its approval of the activity plan, cf. Subclause 2216.

Clause 23. 
Translations

2301. 
The license and the Standard Terms shall be drawn up in the Danish language. Translations of the license and the Standard Terms shall have no legal effectiveness.

ANNEX 1
Application form, cf. Subclause 201 of the Standard Terms

If several persons are applying jointly to have a small-scale exploitation license issued, the application shall contain the information specified below for each of the applicants, individually.

1
Applicant

	Name: 

Address:

Telephone: 

Cellular phone:

E-mail (optional):

Civil Registration Number:


2
Delineation of area

	Please specify the municipality and coordinates in decimal degrees expressed to four decimals.

Example:


3
Requirements for rightsholder

	Do you meet the rightsholder requirements under Subclause 901(a-c) of the Standard Terms?

	
	Yes
	No

	a.
Are you a permanent resident and fully tax liable in Greenland?
	
	

	b.
Are you of full age and not under guardianship?
	
	

	c.
Do you have right of disposal over your residence and are you subject to suspension of payments, undergoing bankruptcy proceedings or in a situation equivalent therewith?
	
	


4
Other factors regarding the application

	In this space the applicant can provide disclosure of other aspects regarding the application, including the aspects mentioned under Subclause 306 of the Standard Terms, to the extent that the Bureau of Minerals and Petroleum has issued notification that applications shall contain information about such aspects.




 5
Payment

	Please list the enclosed documentation for the deposit of the application fee.


Date: 

Signature:

	Name:
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