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GREENLAND HOME RULE
BUREAU OF MINERALS AND PETROLEUM

STANDARD TERMS FOR LICENCES FOR SMALL-SCALE EXPLORA TION FOR AND

§1.

101.

EXPLOITATION OF MINERALS

Definitions

Unless otherwise clearly indicated by the contthé, following expressions shall have the
following meaning when used in these standard temalsthe licence with appendices:

a.

“Greenland” means the island of Greenland with mumding islands, including
the continental shelf.

“BMP” means the Bureau of Minerals and Petroleum;sc 5 of the Mineral
Resources Act.

“Licence authority” means the authorities (the Gitaad Home Rule Government
and the Danish Government) that grant licencegpfospecting and exploration
for and exploitation of mineral resources in Greead} cf. ss. 3, 6 and 7 of the
Mineral Resources Act.

“Mineral resources” mean all mineral resources ceddy the Mineral Resources
Act.

“Hard minerals” mean all mineral resources covebgdthe Mineral Resources
Act, except hydrocarbons and radioactive elements.

“Licensee” means the person or persons to whorkltme Rule Government has
granted the licence.

“Licensees” mean several persons to whom the Homle B&overnment has
jointly granted a licence for prospecting and exgiion for or exploitation of
minerals.

“Standard terms” mean these standard terms fousixe licences for small-scale
exploration for and exploitation of minerals.

“Licence” means the licence granted by the HomeeR@bvernment to the
Licensee.

“Licence area” means the area covered by the leerfc § 6.
“Licence period” means the period in which thetice is valid; cf. § 7.

“Small-scale licence” means an exclusive licenaesimall-scale exploration for
and exploitation of minerals in Greenland.

“Personal non-exclusive licence” means a non-eikaubcence for exploration
for and exploitation of minerals in Greenland.
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§ 2.

201.

202.
203.

“Exclusive licence” means an exclusive licencedgploration for or exploitation
of mineral resources, including an exclusive lieehor small-scale exploration
and exploitation.

“General exclusive licence” means an exclusiveniiee for exploration for or
exploitation of mineral resources, except an exetudicence for small-scale
mineral activities.

“Mineral activities” mean prospecting and explooatifor or exploitation of
minerals.

“Movable dwelling unit” means any dwelling or accorodation unit that can be
moved from one place to another and is designedderin different places during
its lifetime, including caravans and mobile homes.

“Supervisory authority” means BMP and the authdidty), person(s) or
enterprise(s), etc. that BMP authorises to supertfie licensee’s activities under
the licence.

“DKK” means Danish kroner.

Application procedure

An application for the granting of a small-scaleelice must be submitted on BMP’s
application form as set out in Appendix 1. The &apion must include satisfactory
information about the following matters:

a.
b.

e.

The applicant’s name, address, telephone numbeemmad address, if any.

The licence area applied for. It must be determiaed delineated as stated in
paragraph 605 and shown in a map with informatiancorner coordinates in

degrees, minutes and seconds. The licence aregeddpl must not overlap

licence areas under personal non-exclusive liceocesxclusive licences. Nor

must the licence area overlap areas covered bycafiphs for general exclusive

licences if prior to the receipt of the applicatifam the small-scale licence BMP
has received the applications for general exclusoences (and any fees) and is
able to consider them on the basis of the docunssmdsnformation received.

Other matters that may be relevant in assessingapipiication, including the
matters mentioned in paragraph 307, to the exteat BMP has stated that
applications must contain information about suclitens.

Indication of the minerals for which the licencealesired.

The applicant’s payment of an application fee a®sein paragraph 205.

An application for the granting of a small-scatehce must be submitted to BMP.

An application received by BMP is registered underapplication date. If BMP receives
the application within BMP’s office hours (9 am —p#n Greenland time in Nuuk) on
ordinary working days in Greenland, this day w#l kegistered as the application date. If
the application is received outside BMP’s officeutsy the next working day will be
registered as the application date.
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204.

205.

206.

207.

208.

209.

8§ 3.

301.

302.

303.

If BMP finds that an application received does nmmet the requirements set out in
paragraph 201 and informs the applicant thered,application date is changed to the
working day on which, within BMP’s offices hours,MP has received an amended
application that meets the requirements set opanagraph 201. If the applicant does not
pay a fee to BMP in time as set out in paragrafh @ application date is changed to the
working day on which, within BMP’s working hoursM® or BMP’s bank has received

the fee.

When submitting an application, the applicant muesy a fee of DKK 10,000 for each
small-scale licence applied for. The fee is payableBMP and may also be paid by
payment or transfer to BMP’s bank account. BMP MMBs bank must receive the fee not
later than 14 days after the application date seiroparagraph 203.

If the application does not result in a licencengegranted to the applicant, the fee
mentioned in paragraph 205 will not be refundethtapplicant. The same applies if the
applicant withdraws the application irrespectiveafise.

If an application applied for is granted, the swry authority will make the final
determination and delineation of the licence areadcordance with paragraph 605. The
licence area is shown in a map with informationcomer coordinates in degrees, minutes
and seconds. The map is inserted in the licence.

The licence authority is free to decide whetherapplication or one or more competing
applications will be granted in whole or in parhellicence authority may in relation to an
applicant decide to grant a licence as appliedttonffer a licence for part of the licence
area applied for or not to grant a licence.

The licence authority may at any time state thatiga is not open for applications for
small-scale licences, or that a special procedurestnbe used for submitting and
considering such applications relating to an akareover, deviations from the standard
terms may apply.

Number of licences and the relation between applicatns

A person must not be a licensee under more than dimall-scale licences in any one
calendar year. If the granting of a licence appf@dwill mean that the applicant becomes
the licensee under more than five small-scale desnin any one calendar year, the
application will be denied.

Together, the small-scale licences in force frametto time must not cover more than 100
licence areas, which must be determined and dééidea accordance with paragraph 605.
A licence area may be covered by only one smalkedaznce. A licence applied for will
not be granted if the granting of the licence wikan that all small-scale licences together
cover more than 100 licence areas or that the deemwea is covered by more than one
small-scale licence. If consequently one or mongliegtions in an application group (cf.
paragraphs 303 and 304) cannot be granted, thecécauthority decides which licences
applied for will be granted in accordance with pgagh 307.

Applications with a registered application datenfrahe first up to and including the
fifteenth day of a month are included in applicatgroup A for that month. Applications
with a registered application date from the sixtearp to and including the last day of a
month are included in application group B for thainth.
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304.

305.

306.

307.

Applications received in the period from 1 July3® August are included in one overall
application group, but will otherwise not be comrsetl by the licence authority during this
period. An application received in this period wi registered and considered by the
licence authority after 31 August. However, in 8o &s possible the application will be
registered with a conditionally registered applmatdate determined in accordance with
paragraph 203. This application date will remainchanged unless it is found in
connection with the consideration of the applicatadter 31 August that the application
does not meet the requirements set out in parag@phor that a fee has not been paid in
time by the applicant to BMP as set out in paragr2@b6. In the latter case, the application
date is changed to the working day on which theireqents are met or the fee received;
cf. paragraph 201 or paragraph 205.

If applications in one application group concerffedent licence areas applied for which
overlap each other, the licence authority decideghwvlicences applied for will be granted
and the extent to which one or more of the licemaas applied for will be limited. The
decision is made in accordance with paragraph 307.

If BMP receives competing applications in the sapplication group, cf. paragraphs 302

and 305, BMP informs the applicants of this as sasrpossible after the expiry of the

application period for the application group. Irethvent of overlapping licence areas
applied for, cf. paragraph 305, BMP also informs #pplicants of the overlapping area
and its delineation. Any applicant may then eitlkave the application unchanged or do as
follows:

a. The applicant may change the licence area apphiedd that it is not covered by
more than one small-scale licence, cf. paragragh 80so that an overlap with
other licence areas applied for is excluded ortéahi cf. paragraph 305. In both
cases, the registered application date for theegsn will be maintained.

b. The applicant may submit information about the aratimentioned in paragraph
307a-d.

When the licence authority assesses, gives pridoitand chooses between competing
applications, cf. paragraphs 302 and 305, the dieeauthority focuses on the following
matters (the list is not in order of priority):

a. The applicant’s technical and financial capabtitie

b. The licence authority’s assessment of any formtvities the applicant may have
carried out in Greenland in pursuance of s. 3zhef Mineral Resources Act or
licences for prospecting and exploration for orleitation of mineral resources,
including licences for small-scale mineral actesti

C. Any former experience the applicant may have withivdies in Greenland in
pursuance of s. 32 of the Mineral Resources Adicences for prospecting and
exploration for or exploitation of mineral resouscéncluding licences for small-
scale mineral activities.

d. Any former field work the applicant may have cadrigut within the licence area
applied for under a prospecting licence.

e. The registered application date of the applicaiiorrelation to the registered
application date of competing applications, to éxéent that the applications are
within one application group.
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308.

§ 4.

401.

402.

403.

404.

405.

f. The applicant’s measures relating to possible o&smg the licence area applied
for; cf. paragraph 306a.

The licence authority considers all applicationghwi one application group before it
considers applications within a subsequent apbicagroup.

Subsequent licences

At the expiry of the licence period, a licensee rapply for the granting of a similar small-

scale licence for one or more subsequent yeardbgtsiuent small-scale licence”). A

subsequent small-scale licence must concern the tiaemce scope, cf. § 2, licence area,
cf. 8 6, and minerals, cf. § 8, and a licence ettt covers one or more full calendar
years and which do not exceed five years in total.

A subsequent small-scale licence applied for véligbanted to the licensee if:

a. the licensee’s previous small-scale licence, wiickalid until 31 December of
the previous year, is not terminated, revoked epended at this time;

b. the licensee has complied with the terms and lkedfithe obligations concerning
the previous small-scale licence;

C. the previous small-scale licence was not grantetheolicensee as a subsequent
small-scale licence, cf. the provisions on subsegsmall-scale licences in this §
4;

d. BMP has received an application for the subseqgsenatll-scale licence not later

than 31 December of the previous year; and

e. the licensee meets the requirements and conditi@tsapply to the granting of
small-scale licences in the subsequent year.

Irrespective of paragraph 402, a subsequent srralik-dicence will not be granted to the
licensee if:

a. the licence area applied for overlaps another tieearea applied for that is
covered by an application for a general exclussenice; and

b. the application for the general exclusive liceregranted.

On the expiry of the licence period, the licensesy rapply for the granting of a general
exclusive licence for the licence area (“subsequgeneral exclusive licence”). A
subsequent general exclusive licence may also auter minerals than those covered by
the small-scale licence.

A subsequent general exclusive scale licence apfaiewill be granted to the licensee if:

a. the licensee’s previous small-scale licence, wigchalid until 31 December of
the previous year, is not terminated, revoked epended at this time;

b. the licensee has complied with the terms and Fedfithe obligations concerning
the previous small-scale licence;

C. BMP has received an application for the subseggenéral exclusive licence not
later than 31 December of the previous year;

d. the licensee meets the requirements and conditi@tsapply to the granting of

such general exclusive licences in the subsequsart gnd
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406.

407.

§ 5.

501.

502.

503.

504.

e. any decision pursuant to paragraph 406 does noh theé the subsequent general
exclusive licence applied for cannot be granted.

If, during the licence period, the licensee appfasthe granting of a subsequent general
exclusive licence for the licence area, cf. panalgrd04, and if the licence area is
overlapped by another licence area applied for Wwisccovered by an application for a
general exclusive licence, the licence authorityf wihen considering the competing
applications attach considerable importance tolidesee’s previous small-scale licence
and the licence authority’s assessment of the diee’s mineral activities in the licence
area under the licence. The licence authority aiflo attach importance to the other
circumstances mentioned in paragraph 307 in additm the general provisions in
application procedures and standard terms for eapdm licences for minerals in
Greenland of November 1998.

In the event that more persons who have jointlynbgeanted a small-scale licence, cf.
paragraphs 501 and 502, apply for the grantingiféérdnt subsequent general exclusive
licences for the licence area, cf. paragraph 4@|itence authority may offer to grant one
licence jointly to the competing applicants (“joiekclusive licence”). As a term for
granting a joint exclusive licence, the licencehauty may decide that the licensees must
enter into and be parties to a cooperation agreerared that the licensees must only carry
out activities covered by the licence in accordawdé the cooperation agreement. The
cooperation agreement must be approved by BMRelfitensees do not wish to enter into
a cooperation agreement, the licence authority w@ysider and give priority to the
competing applications according to the provision§ 3.

Scope of the licence and the licensee

The licence is personal. It can be granted to aregn or to several persons jointly, cf.
paragraph 502, but not to more than five persohs. [icence covers only the licensee’s
personal exploration for and exploitation of mireia the licence area.

If the licence is granted to several persons jpiritie licensees are jointly the licensee in
relation to any rule or provision on the licenseelsligations, liabilities and rights,
including the provisions in these standard terntge Ticensees are jointly and severally
obliged under the licence and are jointly and saleliable for the fulfilment of any
obligation that may arise as a result of or in @wtion with activities covered by the
licence. The licensees must enter into and begsatidi a cooperation agreement. They may
carry out only activities covered by the licence, accordance with the cooperation
agreement. The cooperation agreement must be aggplywvBMP.

The licensee must not have activities under thentte performed by employees or other
persons or parties, including subcontractors, snletherwise provided by law or the
licence. BMP may grant a special permission tovalloe licensee to have activities under
the licence performed by employees or other persopsirties, provided that no more than
nine active persons are present in the licenceairaay one time.

The licensee must, when carrying out activitieseaunithe licence, generally use labour
from Greenland or Denmark. However, to the extemtessary for the activities, the
licensee may employ foreign staff if labour witmgar qualifications does not exist or is
not available in Greenland or Denmark.
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505.

§ 6.

601.
602.

603.
604.
605.

§7.

701.

702.

§ 8.

801.

§09.

901.

902.

The licensee must, when carrying out activitiesauritie licence, generally use Greenland
enterprises for contracts and subcontracts, siugpplie services. However, the licensee
may contract with other enterprises for such catttasupplies and services if Greenland
enterprises are not technically or commercially petitive. Greenland enterprises mean
enterprises domiciled in Greenland and which have tonnection to the Greenland
society by virtue of the commercial activities thgrform in Greenland.

Licence area
The licence covers the area indicated in the lieenc

The licence covers only land areas unless othemweieated in the licence. The boundary
between the land area and the adjoining offshaa &rdetermined at the mean seal level.

The licence area is indicated in the licence.
The licence includes a map of the licence area.
The licence area will be determined and delineagefbllows:

a. The licence area must be square and be delinegitedrber coordinates stated in
degrees, minutes and seconds and connected byofit@sgitude and latitude, cf.
letter b, unless BMP grants special permissiomtiilger delineation. The licence
area must not be longer than 1 km. Its area musxueed 0.25 kfn

b. The corner points of the licence area must be nuadbelockwise starting in the
upper left corner of the licence area.

Licence period

The licence is valid for the licence period indadhin the licence. The licence period must
be determined in accordance with paragraph 702.

The licence will be valid from 1 January if grant¢signed by the Home Rule
Government) before this date in the year in whiah licence period starts, and otherwise
from the date it is granted until 31 December & tlear in which the licence period
expires. The licence period cannot exceed fivencieyears.

Minerals covered by the licence

The licence covers exploration for and exploitatafrthe mineral resources indicated in
the licence. The licence can, however, never cbhydrocarbons or radioactive elements.

Fees

The licensee shall pay a fee of DKK 10,000 to BMPtlee granting of the licence; cf. s.
7(6) of the Mineral Resources Act.

The licensee shall pay a fee to BMP, cf. s. 8 efMineral Resources Act, if payment of
such fee is stated in the licence. The fee mayntenaual fee calculated on the basis of the
size of the licence area (area fee), a fee catmlilah the basis of the mineral resources,
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§ 10.

1001.

1002.

1003.

1004.

§11.

1101.

§12.

1201.

etc. extracted (royalty) or a fee calculated akaaesof the profits from the activities under
the licence (profits fee).

Activities of other parties in the licence area

The licensee must respect all existing rights, uditlg rights under licences for

prospecting and exploration for or exploitationnoineral resources. The licence involves
no restrictions in any third party’s rights to gaout legal activities in the licence area,
including the activities mentioned in paragraph2.00

Within the licence area, parties other than thenisee may:

a. be granted prospecting licences for mineral ressjnncluding minerals covered
by the licence, cf. Part 2 of the Mineral Resourket

b. be granted licences for small-scale explorationdod exploitation of minerals
not covered by the licence, cf. Part 3 of the Mih&esources Act;

C. be granted approval of establishment and operatibrfacilities, buildings,
installations, pipelines, infrastructure, etc. watlview to carrying out activities in
pursuance of the Mineral Resources Act; and

d. conduct scientific investigations as stated in (&) &and s. 21 of the Mineral
Resources Act.

BMP may decide that in all or parts of the licerarea the licensee must not carry out
mineral activities relating to all or certain typafsminerals if environmental, public health
or safety concerns so dictate.

The licensee must ensure that the activities cérgplarties pursuant to paragraph 1002 are
not unnecessarily hampered. The activities of offaaties pursuant to paragraph 1002
must also be carried out in such a way that thenlee’s activities under the licence are
not unnecessarily hampered.

Requirements of the licensee
In the entire licence period, the licensee must:

a. be a permanent resident and fully liable to payita@reenland;
b. be legally competent and not be under guardianship;
C. be capable of managing his own affairs, includimg being in suspension of

payments, in bankruptcy or in a situation comparahérewith; and

d. have the necessary expertise and financial backdrtar carrying out small-scale
exploration and exploitation activities under tloehce.

Activity plan

The licensee must prepare an activity plan fordkeloration and exploitation activities.
Before commencing exploration and exploitation\atiéis, the Home Rule Government
must approve the above activity plan as agreed th@lDanish Government in accordance

10
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1202.

1203.

1204.

1205.

§13.

1301.

1302.

with ss. 10 and 19 of the Mineral Resources Acte Hetivity plan must include the
following:

a. The licensee’s plan for organising and implementiing exploration and
exploitation activities in a sound manner in terofshealth, safety and the
environment.

b. The licensee’s plan for storing, depositing andhgporting mineral resources
covered by the licence.

C. The licensee’s plan for closing down the exploratamd exploitation activities
(“the closure plan”).

d. The licensee’s plan for minimising the health, saf@nd environmental effects
and risks of the exploration and exploitation dtitg.

The activity plan must be in accordance with BMRikes for field work and reporting, to
the extent that such rules are applicable to thigites. When preparing the activity plan,
the licensee may use the form set out in AppendlkBMP so requests, the licensee must
give additional information about the activity pldhmatters relating to the activity plan
are changed significantly or BMP so requests, thenkee must prepare an updated
activity plan. The same applies to the closure.plan

Exploration and exploitation activities must notdsried out unless they are covered by
an activity plan approved by the Home Rule Govemnseibject to agreement with the
Danish Government in accordance with ss. 10 anaf 118 Mineral Resources Act.

Before commencing the exploration and exploitatiantivities, the Home Rule
Government must approve the activity plan mentionedparagraph 1201 subject to
agreement with the Danish Government in accordavitess. 10 and 19 of the Mineral
Resources Act. BMP may at any time require thatittemsee prepare an updated activity
plan to be approved by BMP.

The Home Rule Government’s approval of the actipign does not exempt the licensee
from obtaining BMP’s permission to perform actiggi covered by the activity plan if the
activities according to paragraph 1303 may be pexo only according to a special
permission granted by BMP.

Performance and approval of activities, etc.

Exploration and exploitation activities covered the licence must be performed in a
sound manner in terms of health, safety and theé@amwment, in an expedient manner and
in such a way that due consideration is given soueces. Moreover, the activities must be
performed in accordance with BMP’s rules for fi@drk and reporting, to the extent that
such rules are applicable to the activities.

The licensee may perform the following activitidhaugh BMP has not granted special
permission to such activities:

a. Exploration or exploitation activities by using lireld devices, including tools,
instruments, equipment, machines or containers.

11
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1303.

1304.

1305.

1306.

1307.

b. Drilling or extraction by using handheld devicescluding drilling machines,
milling machines, pneumatic drills and crowbars.

C. Short-term storage of minerals or fuels or othdrssances or materials for use for
the performance of exploration or exploitation tigs.

d. Transport of persons or goods to or from the lieeamea by using small, light
motor-driven vehicles, including snow scooters wittilers, or small vessels.

The licensee may only perform the following actast if BMP has granted special
permission to such activities:

a. Exploration or exploitation activities by using dimaovable devices, including
tools, equipment, machines, fuel tanks or container

b. Drilling or extraction by using small movable dessc including drilling
machines, milling machines, pneumatic drills orwdosars mounted on their own
stands or on small, self-propelled machines (eigi @xcavators).

C. Drilling, extraction, digging, removal, loading, loading or local transport by
using small, light, self-propelled machines or &mivehicles, including mini
excavators, mini cranes, mini loaders and mini densp

d. Long-term storage or depositing of minerals, fuels other substances or
materials.
e. The placing of small, movable dwelling units in reext to the licence area and

using such units for the purpose of accommodation.

f. Alteration of the terrain for the purpose of penfiimg exploration or exploitation
activities, including by establishing a storagee,sibccommodation site or
temporary work road.

g. Use explosives.
The licensee may not perform the following actasti

a. Use tools, instruments, equipment, substances t@riaks containing radioactive
elements.
b. Establish measures that directly or indirectly pravor restrict other licensees’

similar access to carry out small-scale exploratod exploitation activities in
any part of the licence area.

Pursuant to s. 24 of the Mineral Resources ActHbme Rule Government may lay down
detailed rules for the carrying out of activitiasder licences within and outside the licence
area, including rules relating to technical, safetyvironmental and resource-related
matters. The rules apply to the performance of/iiets under the licence to the extent that
the rules apply to the licence.

The licensee must take all necessary measuresstoesthat the work does not present a
risk of injury to persons or damage to any thirdtya property. Moreover, the licensee
must ensure that the risk of pollution and othantial effects to the environment within
and outside the licence area is minimised as msgossible.

If the licensee’s activities present a risk of iyjto persons or damage to any third party’s
property, or if the risk of pollution or harmfulfe€ts to the environment exceeds a level

12
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1308.

1309.

§ 14.

1401.

1402.

1403.

1404.

§ 15.

1501.

1502.

deemed acceptable by BMP, BMP may order the licetseemedy the matter and make
good any damage within a time limit fixed by BMPBIMP finds it necessary, BMP may
also order the licensee to suspend activities iolevior in part until the licensee has
remedied the matter. BMP may also order the lioensgrepare a plan for remedying the
matter.

If the licensee does not comply with an order idsaecording to paragraph 1307, the
licensee must pay compensation for any damagessrdaused, irrespective of whether it
is inflicted on the State, the Greenland Home Rulthird parties, including individuals or
enterprises.

The licensee must regularly clean up and repairadgnto terrain, vegetation and the
environment caused by the licensee’s activities.

Supervision

BMP supervises the licensee’s activities under libence; cf. s. 25 of the Mineral
Resources Act. BMP may authorise one or more aitiggrpersons, enterprises, etc. to
supervise the licensee’s activities under the tieenThe supervisor is entitled in all
respects to follow and examine all the licenseetwidies and to demand information from
the licensee about the licensee’s activities underlicence. The supervisor has at all
times, on proof of identity and without a court erdaccess to all parts of the licensee’s
activities to the extent required for the purpokeasrying out the supervision.

The supervisor may take out samples of geologicaterial, obtained as part of the
licensee’s activities.

BMP may prosecute the licensee’s violation of autrtaws and regulations, etc. relating to
the licensee’s activities and may issue an ordensure compliance with the legislation. If
the licensee does not fulfil its obligations untler licence, BMP may take legal action and
issue an order to ensure the fulfilment of thegdiions. The same applies in respect of the
licensee’s failure to comply with provisions in theence.

If the licensee does not comply with an order idsaecording to paragraph 1403, the
licensee must pay compensation for any damagessrdaused, irrespective of whether it
is inflicted on the State, Greenland Home Rulehordtparties, including individuals or
enterprises.

Obligations on termination of activities

On termination of activities under the licence, licensee must finally and fully clean up
and remedy any damage and effects on the enviranmetoure and flora and fauna within
and outside the licence area as well as otherteffeareas. BMP must approve the clean
up and remedy.

If the licensee does not comply with an order torycaut the measures indicated in
paragraph 1501 within a deadline fixed by BMP, BBy have such measures carried
out for the licensee’s account and risk; cf. s.318§f the Mineral Resources Act. If

carrying out such measure results in a claim fanalges from an injured party against
Greenland Home Rule, the State or a third party,litensee must indemnify Greenland
Home Rule, the State or the third party for théncland any related cost.

13



Standard terms for exclusive licences for smallesng@ineral activities 2008 Bureau of Minerals ardr8leum

1503.

1504.

1505.

1506.

§ 16.
1601.

1602.

1603.

The closure plan, cf. paragraph 1201c, must beladgwpdated and must also be revised
in the event of considerable changes of the exptoraor exploitation activities.
Amendments to the closure plan must be approvesiMiy, cf. s. 18(2) and s. 19(4) of the
Mineral Resources Act. BMP may at four weeks’ rmotaesk the licensee to submit a
revised closure plan for approval by BMP.

On the termination of the exploration and expladatactivities, the closure activities must
be performed by the licensee in accordance wittckbgure plan. If the licensee exceeds a
deadline for performing closure activities and daes comply with an order to perform
the activities before a deadline fixed by BMP, Blhiay have the activities performed for
the licensee’s account and risk, cf. s. 18(3) effhneral Resouces Act.

RD may demand that the licensee provide securityHe fulfiiment of his obligations in
connection with the closure activities, cf. paragrd 504, and that the security is provided
in the form of a bank guarantee or other adequatariy for an amount of up to DKK
100,000. A guarantee may be written down by amotratssferred pursuant to paragraph
1506.

In the licence period, BMP may decide that thengse must transfer an amount to an
escrow account to cover the costs of closure @ietivi The total transferred amount
belongs to the licensee, but can only be usedueramsts relating to closure activities. If
the costs relating to the closure activities arss I¢han the transferred amount, the
remaining transferred amount is available to therisee when all closure activities have
been performed and approved by BMP. If the costthefclosure activities exceed the
transferred amount, the remaining costs are payabtbe licensee when claims for cover
or reimbursement of the costs fall due for payment.

Reporting

In the licence period, the licensee must submépeit on the previous year’s exploitation
activities (“annual report”) to BMP not later thab January of each year. The report must
include the information mentioned in Appendix 3 the individual kinds of minerals
exploited. Moreover, the report must include infatmn on the licensee’s name and
address and the licence number with BMP. If no @gion activities have been carried
out, the report must still be submitted but mayntbaly include information to this effect.
All reports must be dated and signed by the license

In the year after the expiry of the licence perittk licensee must submit to BMP an
annual report on the previous year not later tharddnuary, cf. paragraph 1601, and a
report on the overall exploitation activities iretantire licence period (“final report”). The
final report must include the information mentionedAppendix 3 on the individual kinds
of minerals exploited. Moreover, the report mustiude an overall statement of all
minerals exploited in the entire licence period.

In the annual reports and the final report, cfagaaphs 1601 and 1602, the licensee must
state the total value of all minerals exploitedha previous year (the annual reports) and
in the entire licence period (the final reportspectively. If BMP so requests, the licensee
must also as soon as possible after having recéieetequest inform BMP of all minerals
that the licensee stores, transports or in anyrottey has in his possession or at his
disposal. The licensee must also as soon as pessidrm BMP of the value of the
minerals.
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1604.

1605.
1606.

1607.

1608.

1609.

§ 17.

1701.

1702.

If BMP asks for an independent verification of tleduation of all or some of the minerals,
the licensee must provide free access to theseatsrier such valuation.

If BMP so requests, the licensee must submit sasrgdlgeological material to BMP.

If the licensee finds other mineral resources tihase covered by the licence, the licensee
must report this to BMP.

For activities under the licence, BMP may decidat tine licensee must submit reports,
information, data, etc. on all geological, techhi@nvironmental, health, financial and

other investigations made in relation to the lieerarea; cf. s. 25(4) of the Mineral

Resources Act, and paragraph 1608. If BMP so regu licensee must submit samples
of geological material to BMP.

BMP may lay down directions for reporting on theiaties carried out under the licence,
including also on financial matters, and for indica of the types of data, interpretations
and other information to be included in the repaytiFurthermore, BMP may lay down
directions for the form and media to be used fdongitting such data, etc. The licensee
must submit further information on the activitié8MP so requests.

All the licensee’s costs and expenses relatedda@tbparation and submission of reports,
data, sample material, etc. are payable by thadme.

Sale and export of exploited minerals

On any sale or export from Greenland of minerajdated under the licence or otherwise
collected or extracted in the licence area, thenee must submit a report thereon to
BMP. The report must be sent to BMP not later thamlays after the sale or export.

The report on sale or export must be prepareddrfdim set out in Appendix 4 and must
include satisfactory information on the followingatters:

a. Licensee’s name and address.

b. The licence number with BMP.

C. The kind of minerals (e.g. mineral type).
d. The degree of processing of the minerals.
e. The product code number of the minerals.
f. The quality of the minerals.

g. The quantity of the minerals.

h. The value of the minerals.

Method used in the valuation.

J- If the licensee has not personally processed tmemalis, the report must include
the name and address of the person or personsavieognocessed the minerals.

K. If the minerals are sold, the report must include hame and address of the
buyer. If the minerals are exported from Greenlamd are not sold in this
connection, the report must include the name addesd of the recipient.

Any other information required by BMP.
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§ 18.

1801.

1802.

§ 19.

1901.

1902.

1903.

§ 20.

2001.

2002.

§ 21.

2101.

The licensee’s reimbursement of expenses of regutat by the authorities

The licensee must reimburse BMP for its expense®gilation under § 2 and 8§ 12-17
and the Mineral Resources Act’s rules on activitiegler the licence. The expenses must
be reimbursed in accordance with s. 25(5) of thedvil Resources Act.

The expenses to be reimbursed by the licenseedingao paragraph 1801 are calculated
and administered on the basis of the rules laidndfram time to time by the Home Rule

Government in pursuance of s. 25(5) of the Min&asources Act. These rules include
Greenland Home Rule’s executive order no. 24 of (Bcember 2003 concerning

reimbursement of expenses of regulation by theaaitiths regarding mineral activities, as

amended.

Confidentiality

Any report received by BMP in pursuance of paralgra@01 or paragraph 1602 is treated
as confidential for five years from receipt. Howewutie period of confidentiality ends on
the expiry of the licence.

Irrespective of paragraph 1901, BMP is entitled to:

a. make general statements about the licence areghanaktivities covered by the
licence on the basis of the material received ftioenlicensee;

b. use and publish, without limitations or conditiordgta of an environmental,
technical, navigational, meteorological, glaciotadi or geological nature,
including geochemical and geophysical maps if, MABs assessment, this is of
general interest to society, unless the materiah@er patenting; and

C. use and publish material received from the licenmeegeneral geological and
geophysical matters, including generalised intdgpi@ns.

Prior to publication in pursuance of paragraph 162BMP will inform the licensee.

Assignment and legal action

The licence or any part thereof cannot, eitheratlyeor indirectly, be assigned to others,
unless the assignment is approved in accordanbesw7 of the Mineral Resources Act.

The license cannot become the subject of legadmctif. s. 27(2) of the Mineral Resources
Act.

Revocation of the licence
BMP may revoke the licence in the following casd#ss. 28 of the Mineral Resources Act:

a. If the licensee disregards terms stipulated inittence or provisions stipulated in
or under the authority of the Mineral Resources Actthe licence, or if the
licensee exceeds deadlines.

b. If the licensee acts fraudulently when giving imh@tion to BMP.
C. If the licensee does not meet the requirementswten paragraph 1101.
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2102.

§ 22.

2201.

§ 23.

2301.

2302.

§ 24.

2401.

§ 25.

2501.

Revocation pursuant to paragraph 210la cannot pédee if the licensee has taken
remedial action within a reasonable time limit fixkey BMP. If the matter has not been
remedied before the expiry of the time limit, tiheehce may be revoked without further
notice.

Interest on amounts due

If the licensee does not pay fees, taxes, reimmgse amounts or other amounts due on
time, the licensee must pay interest on the amduet Interest is added at a rate fixed in
pursuance of the Act on Interest on Overdue Paysnett. (the Interest Act).

Liability and insurance

The licensee is liable for any damage and losserhiby the operations covered by the
licence and related activities according to theislagjon and the general rules of the
Danish law of damages.

The licensee’s activities under the licence mustdxered by insurance, including liability
insurance, which provides reasonable cover foriplesslamage and actionable events at
all times. The licensee must inform BMP of currergurance policies, stating their main
terms, at the end of each calendar year and wheegsested by BMP. BMP may require
the licensee to forward all insurance terms andestablish and maintain additional
insurance policies or cover. The licensee musb¥othe directions on insurance laid down
by BMP. BMP may waive the claim for insurance covethe licensee’s activities if, after
an overall assessment of all relevant circumstanmoamtaining the requirement must be
considered unnecessary or unnecessarily onerotisefdicensee.

Joint and several liability for parties to cooperaton agreement

If the licence authority has granted a licenceewesal persons jointly, and the licensees
are parties to a cooperation agreement, cf. pgragrd07 and 502, the licensees have joint
and several liability to third parties, includinglgic authorities, for the fulfilment of any
obligation that may arise as a result of or in @mtion with activities covered by the
cooperation agreement.

Relation to other legislation

The licence is subject to the rules of law in forc€&reenland from time to time. Thus, the
licence implies no limitations in Greenland Homeldaiand the State’s general taxation
right or in the access to lay down general prowvisim acts and subordinate legislation on
the performance of activities under the licencee Tibence does not exempt the licensee
from obtaining the approvals and permissions regubyy the Mineral Resources Act and
other legislation.
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§ 26.

2601.

2602.

2603.

§ 27.

2701.

Obligations on termination of the licence

The termination of the licence does not exemptitensee from fulfilling the obligations
that rest upon him in pursuance of legislation, ltbence or other provisions, terms or
orders laid down.

On the termination of the licence, BMP may withimeoyear of the termination take over
free of charge all data, geological material arftepsamples obtained by the licensee and
relating to the licence area. After this time, likensee may discard such data, samples and
geological material at any time.

BMP’s access to take over data, geological mateaiad other samples pursuant to
paragraph 2602 may be deferred if an agreemenaderbetween the licensee and BMP
on satisfactory storage and access for third attighe relevant data, geological material
and other samples.

Translations

The licence and the standard terms are drawn Daimsh. Translations of the licence and
the standard terms have no legal validity.

*kkkk
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Appendix 1 — Application for personal exclusive lience for exploration and exploitation

A APPLICANT

Name

Address

Telephone

Email (if any)

B DELINEATION OF AREA

Local authority and coordinates stated in degrees, minutes and seconds.
Example

C TECHNICAL CAPABILITIES

Satement of the types of machines desired to be used

D OTHER INFORMATION OF RELEVANCE TO THE APPLICATION
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E PAYMENT

Documentation for payment of application fee

Date and signature
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Appendix 2 — Activity plan

Health and safety at work

Description

What personal safety equipment must be used in

the licence area?

What communication equipment will you use
ensure contact with the surrounding world?

How will you ensure that people and animgals
are not injured in your licence area (holes,

equipment, etc.)?

What will you do to avoid danger of fire?

What will you do to avoid dust problen

What will you do to avoid noise problems?

What will you do to avoid accidents to person

What will you do in case of an accident t
person?
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What will you do in case of bad weather?

What machines/tools will you us

Environment

What will you do to avoid oil pollution of the
environment?

What will you do to ensure clean drinking water
in the licence area?

How will you provide toilet facilities in thg
licence area?

A%

What will you do with rubbish from the licence
area?

What will you do to avoid disturbing the faur

What will you do to avoid damaging the
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vegetation and terrain?

Storage, depositing and transport of mineral
resources

How will you store the mineral resour
extracted?

What will you do with the material not
exploited?

How will you transport exploited minera
resources away from the licence area?

How will you determine the quantity
exploited mineral resources?

Closure plan

How will you re-establish nature in the licence
area?

How will you remove dwelling and storage
facilities from the area?
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Appendix 3 — Reporting

A PLACE OF EXPLOITATION (Area number + local author ity)
B KIND OF MINERALS (E.G. MINERAL TYPE)

C DEGREE OF PROCESSING

D PRODUCT CODE NUMBER OF THE MINERALS
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E QUALITY OF THE MINERALS

F QUANTITY (Kg) OF THE MINERALS
G IDENTIFICATION INFORMATION ON THE MINERALS
H VALUE OF THE MINERALS (DKK)

Stored (Kg and DKK)

Sold (Kg and DKK)

Exported (lkgd DKK)
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I METHOD OF VALUATION

J STORAGE PLACE OF THE MINERALS

K PERSONS/ENTERPRISES THAT HAVE PROCESSED THE MINERALS
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L LIST OF MINERALS SOLD
Quantity | Sales Time of sale Buyer's name Buyer’'s address
price
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M

LIST OF MINERALS EXPORTED

Quantity

Time of export

Recipient’s nam

e

Recipisratidress

Date and signature
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Appendix 4 — Information on the sale of minerals

A APPLICANT

Name
Address

Telephone
Email (if any)
Exploitation
licence (number)

B KIND OF MINERALS
C DEGREE OF PROCESSING
D PRODUCT CODE NUMBER OF THE MINERALS
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E LICENCE AREA

F PERSONS/ENTERPRISES THAT HAVE PROCESSED THE MINERALS

H INFORMATION ON THE SALE OF MINERALS (If the buyer is from outside
Greenland, state the time of export and the buyer’sddress abroad)

Quantity | Sales Time of sale Buyer's name Buyer’'s address
price

Date and signature
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